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Canada’s ‘Productivity Problem’ and the Role Innovation Can Play in Solving it
Problems with productivity have become intense in the Canadian economy. According to the Canadian chamber of commerce (2014), scaling for innovation has contributed to the inability to adopt the relevant technology and thus this has become a barrier to new markets. Therefore, a problem arises on how to innovate as a way to drive efficacy in production. Being nimble in business also contributes to the production problem since most of the Canadian manufacturers compete with large multinational companies. This makes the manufacturers to have limited influence to the price of inputs in the production process. In addition, adopting the nimbleness approach makes the production process to be challenging where the manufacturers are not able to handle production pressures. 
Again, Canada is export-focused, an aspect that makes the country to face fluctuations resulting from havoc in the day to day operations (Duan, 2016). This affects the production process in the country by interfering with the allocation of resources appropriately thus making the production process to be challenging. Participating in the global supply chain has also been an issue in Canadian economy for quite some time. This issue has been regarded as one of the key challenges which tends to drag communication and collaboration in the production process. In addition, access to capital and skills sum up to the production problem in Canada thus inhibiting the production process to propel having in mind that the process is highly capital intensive.
Innovation can play a critical role in solving the production problem. First, innovation can help to increase the efficacy of the technology being used in production. According to Guo & Wang (2016), increasing the technology efficacy helps to reduce the number of inputs at the same time increasing the number of outputs at the end of the production process. Secondly, innovation can also play an important role in providing alternatives some of which are cheaper compared to the previous ones. Cheaper alternatives in the production process make the process to be highly competitive since the expenses to be catered for are affordable. Again, innovation is a process that calls for putting various efforts together to produce quality products at the end of the day. For that reason, innovation can help to come up with better methods of production and choosing the best productions options which pose fewer challenges. For example, innovation can be useful in justifying the disadvantages of adopting the nimble approach.
Innovation can also help to expound how Canada can be able to do away with the aspect of being export-focused and thus allocating the available resources to the sectors that will ensure that the country benefits from trade (Duan, 2016). Curbing the challenge of inadequate skills and capital can be solved through innovation as it becomes easier to replace human labor with machines which produce high quality products. For that reason, the above discussion proves beyond doubts that if Canada is ready to solve the production problem, then it has to do what it takes to encourage innovation in the production process.
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